National Bank of Malawi plc

SUMMARY OF UNAUDITED INTERIM RESULTS FOR THE SIX MONTHS PERIOD ENDED 30TH JUNE 2017

PERFORMANCE
The Board is pleased to announce the unaudited interim results for the Group for the six months
period ended 30th June, 2017.
The Bank registered 22% growth in the Group pre-tax profit to K14.4b (2016: K11.8b).

THE OPERATING ENVIRONMENT
The year started on a fairly positive note with inflation continuing to trend downwards from 18.2%
in January 2017 to 11.3% in June, 2017. Agricultural production improved following good weather
conditions. The banks’ lending rates were reduced following the policy rate reduction. Tobacco
prices have been better than the previous year due to relatively low supply and better quality. The
Malawi Kwacha foreign exchange rates have been fairly stable.
In spite of the foregoing, demand for lending and related products remained subdued due to the
generally high interest rate regime. Consequently loans and advances grew by a mere 2% while
other money market deposits grew by 76%. The Bank continued with deliberate efforts to manage
the growth of its lending book as the risk of bad debts increased. Customer deposits grew by 7%.
The Bank successfully upgraded its core banking system that went live on 1st July, 2017.
DIVIDEND
The directors have resolved to pay an interim dividend amounting to K3.32b (2016: K3.0b)
representing K7.10 per share (2016: K6.44 per share).

The Dividend will be paid on 29th

September 2017 to members whose names appear on the register as at the close of business on
22nd September 2017.
OUTLOOK
Economic growth outlook for 2017 is projected at 4.5% compared to 2.7% in 2016 on the back of
favourable weather conditions and a stable macroeconomic environment. Inflation is expected to
continue on a downward trajectory that should provide room for a further reduction in interest rates
that in turn is expected to spur demand for lending and other related products.
The Bank expects an improved operating environment in the second half of the year the down
side risk of which remains how the 2017/18 national budget will be implemented. The upgrade
of the bank’s core banking system is expected to improve customer service delivery and product
innovation. The Bank is therefore optimistic about future business prospects and expects to deliver
equally satisfactory performance in the second half of the year.
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