m National Bank of Malawi SUMMARY OF AUDITED RESULTS FOR THE YEAR ENDED 31ST DECEMBER 2016

GROUP COMPANY

IMPAIRMENT LOSSES/NON PERFORMING CREDIT FACILITIES AND PROVISIONS FOR LOSSES BY INDUSTRY SECTOR

The Board is pleased to announce the audited financial results of the Group for the year ended 31 December 2016.

31-De°k,1 nf 31-3?;15 31-De°k,1 n§ 31-De°|;,1 rﬁ 31st December 2016 31st December 2015
STATEMENTS OF COMPREHENSIVE INCOME Sector Outstanding Impaired Spgqflc Qutstanding Impaired Spe.cllﬁc PERFORMANCE ‘ . .
Interest income 46,211 32,758 44,678 32,050 Amount Amount Provision Amount Amount Provision The Bank registered a 29% growth in the Group profit before tax from K19.62bn to K25.25bn. Loans and advances to customers grew by 17% while
Interest expense (6,148) (4,660) (5,908) (4,404) K’'m K'm K’'m K’'m K'm K'm total income grew by 35%.
Net interest income 40,063 28,098 38,770 27,646
Other income 19,329 15,826 17,724 14,595 . . L The year was characterised by drought, food shortages, high inflation and interest rates. Tobacco proceeds were lower than prior year on account of
Net income 59,392 43,924 56,494 42,241 AgnCUIture’_ Forestry, Livestock and Fishing 28,210 8 273 23,094 - 244 low prices. The country experienced unprecedented power outages. The massive load shedding adversely affected our customers and in turn, their
Operating expenses (33,362) (22,493) (30,754) (21,114) M_aI?UfaCtu”ng . 30,654 56 184 30,576 661 509 appetite for certain bank products and services.
Profit before impairment losses on loans and advances 26,030 21,431 25,740 21,127 Mining and Quarying 13 - 13 0 - 0
Net impairment losses on loans and advances (783) (1.816) (659) (1.502) Construction and Engineering 877 23 88 726 98 105 During the year, the Bank successfully integrated Indebank Limited following its acquisition in 2015. In addition to pre-integration losses amounting to
Profit before taxation 2(5,247) 1(9,61 5) 2(51031) 1(9,625) Ernegy/Electricity, Gas, Air conditioning, K400m, the Bank incurred once off integration costs in excess of K1.70bn which affected the reported group results. These costs were in respect of staff
Taxation 8,642 6,246 8.415 6.374 _ _ retrenchments, systems integration and impairment of assets following the rationalisation of ex-Indebank operations.
Profit after tax 16,605 13,369 16,666 13,251 Water supply & Waste management Sl 2 e v Y 9 P 9 P
Transport/Storage 5,042 532 118 3,276 133 158 ) ) . . ) . . ) I
. . The Bank achieved satisfactory results despite the challenging economic environment and the once off Indebank integration costs demonstrating its
Other Comprehensive Income Communication 4,086 - 1" 2,247 - 0 resilience and agility.
Gains on property valuations 1,706 1,383 1,706 1,365 Financial/Insurance/Professional/Scientific
Ee,ferre;d tax on revalued assftsl o al . 2,1(31) 1;?8113) Zm) 1&3?) & Technical services 1,007 8 0 797 2 5 DIVIDEND
ar value movement on avarable for sale assets Wholesale/Retail 32,073 369 141 27,571 634 240 The Bank paid an interim dividend of K3.01bn in September 2016 (2015: K1.50bn) and a second interim dividend of K1.54bn on 31 March 2017 (2015:
Other Comprehensive Income net of tax 3,866 2,455 3,866 2,417 L. . : ) = . . L . . )
. Individual/Households 16.930 358 113 13.948 394 326 nil). The directors recommend a final dividend of K3.80bn (2015: K3.20bn) making a total dividend of K8.35bn (2015: K4.70bn) in respect of 2016 profits
Total Comprehensive Income for the year 20,471 15,824 20,532 15,668 ’ ' . . o . .
Real Estate 738 - 0 2,571 3 0 representing K17.88 (2015: K10.07) per ordinary share. The final dividend will be payable after the Annual General Meeting scheduled for June 2017.
Profit attributable to shareholders Tourism 10,021 7 42 7,033 20 42
Owners of the Parent 16,391 13,329 Other 2037 55 102 1.485 54 75 P
Non-Controlling Interest (Minorities 214 40 ' ’

9 ( ) 16,605 13,369 TOTAL 134,378 1,416 1,091 115,686 1,999 1,711 Real GDP growth for 2017 has been forecast at 5.6% according to official estimates, arising mainly from increased agricultural output following the
Comprehensive income attributable to shareholders improved weather conditions in the 2016/17 season. The current high cost of borrowing and power generation challenges pose a major risk to these
Owners of the Parent 20,257 15,769 growth prospects.

Non-Controlling Interest (Minorities) 214 55 CREDIT CONCENTRATION
20,471 15,824 It is expected that the declining trend in inflation and stability in the exchange rate will persist at least within the tobacco selling season and that the
DIVIDENDS PAID Total Credit Facilities including guarantees, acceptances and other similar commitments extended to any one customer or group of related customers where C:;rf”t tight monetary stance will be maintained. With the projected inflation trajectory we expect further reduction in the bank rate in the course of the
Interim 3,007 1504 3,007 1,504 amounts exceed 25% of core capital. year.
Final (for prior year) 3,199 4,669 3,199 4,669 The Bank is developing a new Strategic Plan to take it to the next level. The Bank has in-built flexibility, resources, and agility necessary to continue on
Total 6,206 6,173 6,206 6,173 a growth path notwithstanding the prevailing operating environment. The Group is therefore expected to continue to perform well in 2017.
) SECTOR OF BORROWER 31st December 2016 31st December 2015
Earnings per share (Kwacha) 35.10 28.54
Dividend per share (Kwacha) 13.29 13.22
Number of ordinary shares in issue (millions) 467 467 K'm % OF CORE CAPITAL K’'m % OF CORE CAPITAL BY ORDER OF THE BOARD
STATEMENTS OF FINANCIAL POSITION Wholesale and Retail 12,537 30% 14,736 47% \ Ei T /—‘fl/)»
[PEW
LIABILITIES & EQUITY \ L— -
Customer deposits 231,282 214,989 218,069 184,093 M. Katsala M. M. Kawawa ,
Current income tax liabilities 3,184 1,229 2,997 1,192 Chief Financial Officer Acting Chief Executive Officer
Other liabilities 25,281 13,710 25,685 12,043
Deferred tax 593 600 0 0 LOANS TO DIRECTORS, SENIOR MANAGEMENT AND OTHER RELATED PARTIES : DIRECTORS REMUNERATION, BONUSES ; -~
Loans and borrowings 209 3,551 209 3,340 : AND MANAGEMENT FEES C@/ L
Equity attributable to equity holders of the parent company 67,829 53,778 66,981 53,199 : E — \/
Minority interest 1.123 1,043 0 0 Sl pEEEnsEr S DR A : M. Msiska Dr. G.B. Partridge
Total liabilities and equity 329,501 288,900 313,941 253,867 K’'m K’m : Director Director
s 2016 2015
ASSETS DIRECTORS: K’'m K’'m
Cash and funds with Reserve Bank of Malawi 29,774 30,550 29,650 27,570 L : 30th March, 2017
Government of Malawi Treasury Bills 25,590 28,592 23,581 26,223 Balance at beginning of year 341 197 ' Directors Remuneration 828 738 Registered Office:
Reserve Bank of Malawi bill bonds and treasury notes 253 817 253 817 Loans granted during the year 150 257 H ; 7 Henderson Street
G h : 2 Total Bonuses Paid by the Group 1,705 2,570 g
overnment of Malawi Promissory Notes 1,100 2,285 1,100 2,285 Repayments (98) (113) : X : BLANTYRE
Equity investments 1,969 2,761 1,904 2,697 : Management Fees Nil Nil
Investment in associate 398 527 233 233 Balance at end of year 393 341 :
Investment in subsidiaries 0 0 6,444 6,904 DEPOSIT RATES
Placements with other banks 2t 24,129 214 18,878 OTHER RELATED PARTIES: : REPORT OF THE INDEPENDENT AUDITOR ON THE SUMMARY CONSOLIDATED AND SEPARATE FINANCIAL STATEMENTS
Loans and advances to customers 133,287 113,975 133,287 109,610 L : 31stD ber 2016 31st D ber 2015
Other money market deposits 59,077 40,023 46,882 23,437 Balance at beginning of year 5,011 5,832 B D ” S AT ;’t o SULCCEI ‘:_\” e Opinion
Other assets 10,545 5,985 9,975 5,021 i : ype or Deposi ate 7 ate /o
Property, plant and equipment oo s e e Loans granted during the year 4,619 8,745 : The summary consolidated and separate financial statements, which comprise the summary statements of financial position as at 31 December 2016,
Intangible assets 6,008 5003 6,098 4758 Repayments (5,438) (9,566) : Malawi Kwacha the summary statements of comprehensive income, summary statements of changes in equity and summary statements of cash flows for the year then
- : ended, and related notes, are derived from the audited consolidated and separate financial statements of National Bank of Malawi for the year ended
Non-current assets held for sale 71 0 71 0 Balance at end of year 4,192 5,011 P y
Investment properties 0 133 0 0 S 31 December 2016.
Deferred tax 6,846 4,590 6,811 4,175 . :
Goodwill 3,959 4,011 0 0 SENIOR MANA_GE_MENT OFFICIALS: : ClLLLE A L Uil In our opinion, the accompanying summary consolidated and separate financial statements are consistent in all material respects, with the audited
Total assets 329,501 288,900 313,941 253,867 Balance at beginning of year 903 617 : Savings 12.00 9.00 consolidated and separate financial statements, in accordance with the framework concepts and the measurement and recognition requirements of
Loans granted during the year 407 364 : International Financial Reporting Standards and the requirements of the Financial Services Act, 2010.
Memorandum items SERETETE (295) (78) : Special savings 2.50 5.00
Contingent liabilities: Letters of credit and guarantees 17,854 20,635 17.854 20,147 Rely] : Summary Consolidated and Separate Financial Statements
Balance at end of year 1,015 903 : Savings Bond 12.00 9.00 The summary consolidated and separate financial statements do not contain all the disclosures required by the International Financial Reporting
STATEMENTS OF CHANGES IN EQUITY : Standards (IFRSs) and the requirements of the Malawi Companies Act. Reading the summary consolidated and separate financial statements and the
As at beginning of period 53,778 44,182 53,199 43,704 Total related party lending 5.600 6.255 : Student Save 5.00 7.00 auditor’s report thereon, therefore, is not a substitute for reading the audited consolidated and separate financial statements and the auditor’s report
Net profit for the period 16,391 13,329 16,666 13,251 ) ’ ’ 2 ) S thereon. The summary consolidated and separate financial statements and the audited consolidated and separate financial statements do not reflect
Dividends paid (6,206) (6,173) (6,206) (6,173) Total related party lending as a : Fiesta Save 10.00 12.00 the effects of events that occurred subsequent to the date of our report on the audited consolidated and separate financial statements.
Surplus on revaluation of property 1,706 1,383 1,706 1,365 percentage e capital 149 20% :
H H (o] (] .
Fair value movement on available for sale assets (1) (191) (A1) (191) : 7 Day Call 6.50 8.00 The Audited Consolidated and Separate Financial Statements and Our Report Thereon
Deferred tax on revalued assets 21t 1,248 271 1,243 : We expressed an unmodified audit opinion on the audited consolidated and separate financial statements in our report dated 30 March 2017. That
Partial derecognition of investment in Indebank 0 0 (544) 0 : 30 Day Call 6.00 9.00 press . 't op ) . P : port - .
As at end of period 67,829 53,778 66,981 53,199 : report also includes: the communication of key audit matters. Key audit matters are those matters that in our professional judgment, were of most
INVESTMENTS IN SUBSIDIARIES . 2 Months 10.00 13.00 significance in our audit of the consolidated and separate financial statements of the current year.
STATEMENTS OF CASH FLOWS o Percentage Holding - _ _ . _ o
Name of Subsidiary 31st December 2016 31st December 2015 : 3 Months 9.00 12.00 Directors’ Responsibility for the Summary Consolidated and Separate Financial Statements
Cash flows from operating activities : Directors are responsible for the preparation of the summary consolidated and separate financial statements in accordance with the framework concepts
Profit before tax 25,247 19,615 25,081 19,625 NBM Capital Markets Limited 100% 100% : 6 Months 7.00 9.50 and the measurement and recognition requirements of International Financial Reporting Standards and the requirements of the Financial Services Act,
() ) .

Adjustments for: 2010 and for such internal control as the directors determine is necessary to enable the preparation of the summary consolidated and separate financial

Depreciation 2,782 2,286 2,610 2,208 NBM Securities Limited 100% 100% 9 Months Negotiable Negotiable statements that are free from material misstatement, whether due to fraud or error.
brofit on disposal of ed assels 5) en oo () AfaRE B e Bl erilees Uil e iE3EE 100% i 12 Months Negotiable Negotiable Auditor's Responsibily
Dividends received (41) (121) (509) (160) NBM Bureau De Change Limited 100% 100% Our responsibility is to express an opinion on whether the summary consolidated and separate financial statements are consistent, in all material
Share of loss/(profits) of associate 184 (91) 0 0 Indebank Limited 100% 97% : respects, with the audited consolidated and separate financial statements based on our procedures, which were conducted in accordance with
Impairment loss on property 478 0 478 0 . - . A : International Standard on Auditing 810 (Revised), Engagements to Report on Summary Financial Statements.
Net fair value loss/(gain) on revaluation of properties (206) (15) 181 (15) NBM Pension Administration Limited 100% 100% : Foreign Currency Denominated Accounts (FCDAs)
Increase in operating assets (23,917) (23,191) (25,846) (28,027) Stockbrokers Malawi Limited 75% 75% :
Increase in operating liabilities 16,641 52,243 22,499 47,105 -
Cash generated from operating activities 21,635 50,630 24,986 40,651 : Delortte
Tax paid 6.779 6.644 6.585 6.584 LENDING RATES 31st December 2016 31st December 2015 :
P 6.779) (o.644)  (6505)  (6.584) © usD 0.50 0.50
Net cash from operating activities 14,856 43,986 18,401 34,067 : : .
Net cash flow from investing activities (643) (2,906) 2,959 (9,194) i . : Chartered Accountants
Net cash used in financing activities (9.604) (8.417) (9,542) (8.415) Malawi Kwacha facilities ;. GBP 1.75 1.75

Net increase in cash and cash equivalents 4,609 32,663 11,818 16,458 Base Lending Rate 32.0% 34.0% : 'I:’narttjalo Mwenelupembe
Cash and cash equivalent transferred from Indebank 0 0 5,089 0 . o o 0 o 5 ZAR 4.00 4.00 artner

Cash and cash equivalents at beginning of the period 91,355 58.692 66.738 50,280 Lending Rate Spread -5.0% to +8.0% -5% to +8.0% :

Cash and cash equivalents at end of the period 95,964 91,355 83,645 66,738 Foreign Currency facilities 7.0% to 12.0% 8.0% to 12.0% ' EUR 0.50 0.50 30 March 2017




